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Investment Philosophy

Valuation sensitive approach

Avoid expensive assets

Asset Allocation drives long term performance

Stock selection is secondary

Reducing risk effectively

On-going process at every level

The future is uncertain and will often surprise

Not an excuse

Call to action

Analyse multiple scenarios!



Bringing Art & Science together

Methodical, back tested 
process with proven 

track record

+

Sanity overlay, human 
touch, creative solutions 
to wealth management 

problems



Economic Highlights



GROWTH: LI = Recession (bottom forming, + 18 months)



US LEI: Still in the danger zone



Consumers: Confidence remains low



Core Inflation: Falling but sticky



Inflation: Falling but sticky



Global trade: Flat in volume terms



Yield curve: Strong warning to growth



South Africa: Summary

• Leading indicators suggest weak growth, but turning

• Structural issues removing any upside

• Unemployment and social issues will escalate under weak growth 
environment

• Budget challenges will get bigger

• Consumers under pressure 

• PMI not expanding

• Exports weak on global  activity and local logistics

• Fixed capital formation slipped after solar boom



Structural Constraints



Leading indicator: Poor growth



Green shoot – fixed capital formation

Gross fixed capital formation % of GDP





Economic Growth



SA Budget in a nutshell



SA Budget in a nutshell



SA Budget - 3Y fwd



SA Budget - 3Y fwd



GFECRA



Debt trajectory



Debt trajectory



Categories



Categories



Effect on Yields



Market 
Narratives



Economics



Relative Valuation



FED



FED



FED



Tech & A.I.



Tech & A.I.



Tech



Tech



Nvidia



Nvidia



Geopolitics



• China stimulus surge

• Better than exp ‘24 growth

• NO recession?

• Consensus was positioned for R

• FED backstop to Market crisis

• Housing market holding up

• End of hiking cycle

• Rate cuts must follow soon

• Bond yields rally

• Earnings slowdown is shallow

• Equity valuations undemanding

Market weighing machine… Which weighs more, when?

On the one side… On the other side…

• China stimulus fading

• Worse growth outlook ahead

• Hard Landing!

• Consumer cash running dry

• Nothing has broken yet

• Commercial Real Estate

• Sticky inflation = higher TR!

• No rate cut in March

• Yields remain under inflation pressure

• Earnings slowdown…more to come

• Valuations rich for current Macro 



Economic outlook: Summary 

• Global growth should bottom during 2024: expect below potential growth in 

2024 & then a recovery: a bit of winter first before spring!

• SA growth is lagging peers and will continue to do so until structural issues get 

resolved.  Green shoots are emerging.

• Global inflation has moderated.  By end-2024 global inflation should be much 

closer to central bank targets…Core inflation could be sticky, however.

• Global interest rates: cuts in short-term interest rates for all major economies & 

most emerging market economies (including South Africa) later this year. 

• Geo-political risks are high and are real:  adding uncertainty & volatility to an 

already challenging economic environment & higher risk premium to financial 

market assets. 



Q&A



THANK YOU
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